
1

03/2013    KIPLINGER’S PERSONAL FINANCE

LI
S

E 
M

E
T

ZG
E

R

CONTENTS VOL. 67
NO. 3

AHEAD11

Topic A: Made in the U.S.A. (again) . . . 
IBM sets a stingy standard for 401(k)s 
. . . Tax relief for victims of Sandy . . . 
Knight Kiplinger on money and ethics. 
PLUS: March money calendar.

18 OPENING SHOT The art of 
selling stocks, by james k. glassman. 

20 RETIREMENT COUNTDOWN 
How an adviser can help you plan, 
by sandra block. 

22 YOUR MIND AND YOUR 
MONEY The lure of Ponzi schemes, 
by anne kates smith. 

24 GAME PLAN Making the most 
of your flexible spending account, 
by lisa gerstner.

INVESTING27

27 BEST OF THE BIG FUND 
FAMILIES Vanguard, Fidelity, Pimco 
and T. Rowe Price are the big kahunas 
among no-load fund sponsors. We 
profile 27 of their best performers. 

34 TOMORROW’S BLUE CHIPS 
These six fast-growing companies 
should thrive in any environment.

37 CASH IN HAND Preferred REITs 
pay off, by jeffrey r. kosnett. 

38 PRACTICAL INVESTING 
Tips from a consummate pro, 
by kathy kristof. 

39 PROMISED LAND How to avoid 
the next HP, by andrew feinberg. 

40 MORE ABOUT INVESTING 
ETF Spotlight (40). News of the 
Kiplinger 25 (42). Best-performing  
fund category for 2012 (42). Mutual 
fund rankings (43).

MONEY45

45 SMART WAYS TO BOOST 
YOUR 401(K) Automatic enrollment 
gets you off to a good start. But to seal 

KIPLINGER’S PERSONAL FINANCE // FOUNDED 1947

58



2

KIPLINGER’S PERSONAL FINANCE    03/2013

FR
E

U
D

E
N

T
H

A
L 

V
E

R
H

A
G

E
N

/G
E

T
T

Y
 IM

A
G

E
S

the deal on a comfortable retirement, 
you need to take charge. 

54 BANKS COURT LOYAL 
CUSTOMERS Sweeteners include 
free checking, personal service and 
breaks on fees. The catch: You must 
commit a big chunk of money to an 
exclusive financial relationship. 

58 THINK OUTSIDE THE 
COLLEGE BOX Certificate programs 
and associate’s degrees offer attractive 
alternatives to the four-year plan.

61 ASK KIM Kimberly Lankford 
tackles water-damage insurance woes.

57 MORE ABOUT YOUR MONEY 
Insurance gotchas (57). Figuring your 
cost basis (62). Yields and rates (63).

LIVING65

65 DEALS ON NEW WHEELS A 
slew of new and redesigned models, 
many with features once found only 
on luxury cars, are rolling off lots.

69 2013 BUYER’S GUIDE Our top 
picks for sedans, small and large 
crossovers, wagons and minivans. 

78 TECH Sync your screens, 
by jeff bertolucci. 

79 THE LOWDOWN What you 
need to know about a home office, 
by patricia mertz esswein. 

80 MY STORY From desk jockey 
to Ranger Rick.

IN EVERY ISSUE
4 FROM THE EDITOR Fresh faces 
and a new look.

8 LETTERS

ON THE COVER: Illustration by Jon Valk. 
Balloon photo by Ann Elliott Cutting. 

CONTENTS
KIPLINGER.COM

 HOW TO REACH US: Subscriptions. For inquiries about ordering, billing or renewing a subscription, or to report address changes, 
call 800-544-0155, Monday through Friday between 7 A.M. and 9:30 P.M. and Saturday between 8 A.M. and 6 P.M. central time, closed 
on Sunday. Please have your mailing label handy when speaking with our customer-service representatives. You can also write 
to Kiplinger’s Personal Finance, P.O. Box 3292, Harlan, IA 51593-0472, or e-mail us (sub.services@kiplinger.com). On the Internet, 
go to kiplinger.com/magazine. Reprints. PARS International Corp. (212-221-9595, ext. 237; e-mail, jennifer.eclipse@parsintl.com). 
Content licensing. E-mail licensing@kiplinger.com. Mailing lists. From time to time we make our subscriber list available to 
carefully screened companies whose products may be of interest to you. If you would rather not receive such solicitations, 
send your mailing label to P.O. Box 3292, Harlan, IA 51593-0472 and instruct us to exclude your name.

Log On
Save big on your next vacation with our guide to scoring 
the best deals on flights, cruises, lodging and more. 
kiplinger.com/links/travelsecrets

WHAT YOU’LL FIND ONLY ONLINE
IS THERE A TAX AUDIT IN YOUR FUTURE? The IRS selects 
about 1% of tax returns for extra scrutiny every year. Use our simple 
calculator to find out whether yours is likely to be one of them. 
kiplinger.com/links/audit

RETIRE ABROAD Forget Florida. Discover eight overseas retire-
ment hot spots that offer attractive lifestyles, quality health care 
and a low cost of living. kiplinger.com/links/retireabroad

GREAT FUNDS FOR 2013  Check out columnist Steve Goldberg’s
annual lists of the best stock, bond and exchange-traded funds for 
the year ahead. kiplinger.com/links/funds2013

FREE FINANCIAL ADVICE Join Kiplinger editors and other personal
finance experts, along with fellow readers, every Thursday for live 
chats about retirement planning, investing and more. kiplinger.com/
links/chat

JOIN US ON FACEBOOK Become a fan on Facebook to access timely, 
trusted online content and interactive features, as well as to share your 
insights and opinions with fellow readers. kiplinger.com/facebook


